Price Waterhouse Chartered Accountants LLP
INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF WELSPUN CAPTIVE POWER GENERATION LIMITED
Report on the Finanecial Statements

1. We have audited the accompanying standalone financial statements of Welspun Captive Power
Generation Limited (“the Company™), which comprise the Balance Sheet as at March 31, 2015,
the Statement of Profit and Loss, the Cash Flow Statement for the year then ended, and a summary
of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Finaneial Statements

a, The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 {("the Act”) with respect to the preparation of these financial statements to
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsihility
3. Our responsibility {s to express an epinion on these financial statements based on our audit.

4. We have taken into account the provisions of the Act and the Rules made thereunder including the
aceounting standards and matters which are required to be included in the audit report.

5. We conducted our audit in accordanee with the Standards on Auditing specified under Section
143(10) of the Act and other applicable authoritative pronouncements issued by the Institute of
Chartered Accountants of India. Those Standards and pronouncements require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

6. An aundit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statementis. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the financial statements that give a true and fair
view, in order to design audit procedures that are appropriate in the circumstances, but not for the
purpoese of expressing an opinion on whether the Company has in place an adequate internal
finaneial controls system over financial reporting and the operating effectiveness of such controls.
An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating
the overall presentation of the financial statements.

7. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.

Opinion

8. Inouropinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statemenis give the information required by the Act in the manner so required
and give a true and fair view in eonformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2015, and its profit and its cash flows
for the year ended on that date.
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Report on Other Legal and Regulatory Requirements

g. As required by 'the Companies (Auditor’s Report) Order, 2015, issued by the Central Government
of India in terms of sub-section (11) of section 143 of the Act (hereinafter referred to as the
“Order”™), and an the basis of such checks of the books and records of the Company as we
considered appropriate and according to the information and explanations given to us, we give in
the Annexure a statement on the matters specified in paragraphs 3 and 4 of the Order.

10. As required by Section 143 {3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

{¢) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account.

{d) Inocuropinion, the aforesaid financial statemnents comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014.

(e) On the basis of the written representations received from the directors as on March 31, 2015
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2015 from being appointed as a director in terms of Section 164 (2} of the Act.

(f) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies {Audit and Auditors} Rules, 2014, in our opinion and to the best of
our knowledge and belief and according to the information and explanations given to us:

i)  The Company does not have any pending litigations as at March 31, 2015 which would
impact its financial position.

ii)  The Company has long-term contracts as at March 31, 2015 for which there were no
material foreseeable losses. The Company does not have derivative contracts as at March
31, 2015.

iii) There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company during the year ended March 31, 2015.

For Price Waterhouse Chartered Acecountants LLP
Firm Registration Number: 012754N/N500016

Mehul Desai

Mumbai Partner
April 28, 2015 Membership Number: 103211



Price Waterhouse Chartered Accountants LLP

Annexure to Independent Auditors’ Report

Referred to in paragraph 9 of the Independent Auditors’ Report of even date to the members of
Welspun Captive Power Generation Limited on the financial statements as of and for the year
ended March 31, 2015.

i (a)

(b)

(b)

(c)

iiL.

v,

Vv,

vi.

vii. (a)

The Company is maintaining proper records showing full particulars, including
quantitative details and situation, of fixed assets.

The fixed assets of the Company have been physically verified by the Management during
the year and no material discrepancies have been noticed on such verification. In our
opinion, the frequency of verification is reasonable.

The inventory excluding stocks with third parties has been physically verified by the
Management during the year. In respect of inventory lying with third parties, these have
substantially been confirmed by them. In our opinion, the frequency of verification is
reasonable.

in our opinion, the procedures of physical verification of inventory followed by the
Management are reasonable and adequate in relation to the size of the Company and the
nature of its business.

On the basis of our examination of the inventory records, in our opinion, the Company is
maintaining proper records of inventory. The discrepancies noticed on physical
verification of inventory as compared to book records were not material.

The Company has not granted any loans, secured or unsecured, to companies, firms or
other parties covered in the register maintained under Section 189 of the Act. Therefore,
the provisions of Clause 3(iii), {iii)(a) and @ii){b) of the said Order are not applicable to the
Company.

In our opinion, and according to the information and explanations given to us, there is an
adequate internal control system commensurate with the size of the Company and the
nature of its business for the purchase of inventory and fixed assets and for the sale of
power and Steam. Further, on the basis of our examination of the books and records of the
Company, and according to the information and explanations given to us, we have neither
come across, nor have been informed of, any continuing failure to correct major
weaknesses in the aforesaid internal control system.

The Company has not accepted any deposits from the public within the meaning of
Sections 73, 74, 75 and 76 of the Act and the rules framed there under to the extent
notified.

We have broadly reviewed the books of account maintained by the Company in respect of
products where, pursuant to the rules made by the Central Government of India, the
maintenance of cost records has been specified under sub-section (1) of Section 148 of the
Act, and are of the opinion that, prima facie, the prescribed accounts and records have been
made and maintained. We have not, however, made a detailed examination of the records
with a view to determine whether they are accurate or complete.

According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is regular in depositing the undisputed
statutory dues, including provident fund, income tax, sales tax, service tax, duty of
customs, value added tax, and other material staiutory dues, as applicable, with the
appropriate authorities. As informed to us, employees’ state insurance, wealth tax and duty
of excise are not applicable ta the Company during the year.

oA
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(b) According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of income-tax, sales-tax, wealth-tax, service-tax, duty of
customs, duty of excise or value added tax which have not been deposited on account of
any dispute.

¢} There are no amounts required to be transferred by the Company to the Investor Education
and Protection Fund in accordance with the provisions of the Companies Act, 1956 and the
rules made thereunder.

viii.  As the Company is registered for a period less than five years, the provisions of Clause
3(viii) of the Order are not applicable to the Company.

ix. According to the records of the Company examined by us and the information and
explanations given to us, the Company has not defaulted in repayment of dues to any
financial institution or bank. The Company has not issued any debenture.

X. In our opinion, and according to the information and explanatiens given to us, the
Company has not given any guarantee for loans taken by others from banks or financial
institutions during the year. Accordingly, the provisions of Clause 3(x) of the Order are not
applicable to the Company.

xi. In our opinion, and according to the information and explanations given to us, the term
loans have been applied for the purposes for which they were obtained.

xii. During the course of our examination of the books and records of the Company, carried out
in accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of
material fraud on or by the Company, naticed or reported during the year, nor have we
been informed of any such case by the Management.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: c12754N/N500016

(”/L“Q Losm
(
Mehul Desai

Mumbai Partner
April 28, 2015 Membership Number: 103211



WELSPUN CAPTIVE POWER GENERATION LIMITED

BALANCE SHEET AS AT MARCH 31, 2015

Equity and Liabilities

Sharcholders' Funds
Share Capital
Reserves and Surplus

Non-current Liabilities
L.ong-tesms Borrowings
Long-term Provisions

Current lfabilities
Short-term Borrowings
Trade Payables

Other Current Liabilities
Short-term Provisicns

Total
Assets

Non-current Assets
Fixed Assets
Tangible Assets
Intangible Assels
Capitat Work-in-Progress

Deferred Tax Assels (Net)
Long-term Loans and Advances

Other Non-current Assets

Current Assets

Current Investments

Invenlories

Trade Receivables

Cash and Bank Balances
Short-term Loans and Advances
Other Current Assets

Total

The Notes are an inlegral part of these financial statements.

As at As at
Note March 31, 2015 March 31, 2014
Rs. Rs.
3 1,280.000,000 1,226,300,000
4 (128,262.012) (238,528.451)
5 2.217,263,491 | 2,534,307,307
6 1.798.993 1,390,444
7 255,832,844 374,259,156
B 67,361 699 96,395,918
g 386,404,721 454,170,361
10 3.272.230 204,620
2.083,641,966 4.448,499,445
11 3,013.478,241 3,386.734,221
12 484,851 -
13 30,550,324 84,488,368
14 342,975,819 334,042,747
15 9,588,708 2,010,089
16 1,237,556 798,000
17 49,170,000 206,142,568
18 105,955,062 122,585,353
19 270,079,539 212,326,682
20 221,423,930 67,453,312
21 38,188,672 18,820,919
22 509,255 13,007,080
4.083.641,966 4.448,499.445

This is the Balance Sheet referred ta in our report of the even date.

For Price Waterhouse Chartered Accountants LLP
Firm Registration No: 012754N/NS00G 16

Nehul Desai
Pariner
Membership No. 103211

Place: Mumbai
Dale: April 28, 2015

For and on behalf of the Board of Directors

e

Ma.]ay Mahanti
Director and CFO
DIN: 07005344

Place: Mumbai
Date: April 28, 2015

D. K. Pati
Director
[JIN: 00062784

Mo g

ShashikantThorat
Company Secretary



WELSPUN CAPTIVE POWER GENERATION LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2015

Revenue from Operations
Other Income
Totzl Ravenue

Expenses
Cost of materials consumed
Purchases of Traded goods
Employee benefils expense
Finance costs
Depreciation and amoriisation expense
Other expenses

Total expenses

pProfit/ {Loss) hefore tax

Tax Expense

- Current Tax
Minimum Alternate Tax (MAT)
Less: MAT Credit Entitlement

- Deferred Tax

Profit/ {Loss) for the year

Earnings/ (Loss) Per Equity Share [Nominal value per share: Rs. 10

{March 31 2014 : Rs. 10}
- Basic and diluted

Year ended Year ended
Note March 31, 2015 March 31, 2014
Rs. Rs.
23 2,670,397,127 2,250,0673,983
24 17,668,565 16,028,821
2,688,065,692 2,266,102,804
25 1,387,470,451 1,351,333,054
26 35,516,999 239,913,361
27 54,133,075 50,116,121
28 350,296,348 359,316,978
29 474,487,887 525,313,284
30 284 826,708 312,680,304
2,586,731,468 2,838,674,002
101,334,224 (572,571,198)
9,359,000 -
{9,359,000) -
(8,922 584) {334,042,747)
110,256,808 {238,528,451)
a5
3.77 (8.43)

The Noles refarred are an integral part of these financial stalements.

This is the Statlement of Profit and Loss referred to in our report of the even date.

For Price Waterhouse Chartered Accountants LLP

Firm Registration No: 012754N/NS0G016

{Mq@j;w/
Mehul.Desai
Partner

Membership Na. 103211

Place: Mumbai
Date: April 28, 2015

or

Malay Mahanti
Director and CFO
DIN: 07005344

Placa: Mumbai
Date: April 28, 2015

For and on behalf of the Board of Directors

Mos 5

ShashikantThorat
Company Secratary

D. K. Patil
Directar
DIN: 00062784




A

WELSPUN CAPTIVE POWER GENERATION LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2015

CASH FLOW FROM OPERATING ACTIVITIES
Profit (Loss) befare tax

Adjusiments for .

Deprecialion

toss on Redemption/ Sale of Units in Mutua! Funds
Profit on Sale of Bonds

Profit on Sale of Fixed Assels

Dividend Income

Interest Income

Discounting and Bank Charges

Interest Expenses

Operating Profit Before Working Capital Changes

Adjustments for changes in working capital :
Trade and Other Receivables

Loans and Advances

Invenlorias

Liabilities and Provisions

Cash Flow From Operations
Income Tax paid
Net Cash Flow from Operating Activitios

CASH FLOW FROM/ (USED IN} INVESTING ACTIVITIES
Purchase of Fixed Assels and Capital Wark-in-Proaress

For the Year ended
March 31, 2015

For the Year ended
March 31, 2015

For the Year ended
March 31, 2014

Rs. Rs. Rs.

101,334,224 (572,571,1498)
474,487 8587 525,313,284
30,767 26 854
(519,663) (477.208)

(2,800) -
(7,985,528) (7,205,546)
(9,160,574) (7,536,1B80)
4,565,055 8,162,718
345,731,293 351,154,260
807,146,437 B69,438,182
908,480,651 296,866,984

{45,205,748)
(19,565,388)
16,630,257

(197,926,881}
{11,930,508)
(122,585,358}

{33,095,621) 85,197,444
(62,136,758) (247.245,704)

26,343,903 49,621,280

(6,116,636) {190,383)

820,227 267 48,430,857

{113,206,650)

(398,911,5497)

Realisation from Fixed Deposits and Margin Money 5,732,514 8,341,764
Reslisation from / (Purchase of) Investmen! (Net) 157,461,565 {205,692,314)
Dividend Received 7,985,528 7,203,546
Interest Received 0,201,287 7.271,345
Net Cash Flow From/ (used in) Investing Activities 67,174,244 (581,785,257}
CASH FLOW FROM/ (USED IN) FINANCING ACTIVITIES
Proceeds from Issue of Shares 53,700,000 149,990,000
Praceeds from Long-term Barrowings/ (Repayment) (309,543,911} 155,304,542
Proceeds from Shorl-{erm Borrowings/ (Repayment) (118,426,313) 318,022,835
Interest and Other Finance Expenses (352,958,501} {370,186,997)
Net Cash Flow From {used in) Financing Activities (727,258,815} 254,130,380
Net increase/ (decrease) in cash and cash equivalents (A+B+ C} 160,142,696 (278,223,579)
Cash and Cash Eguivalents at the beginning of the year 51,891,533 330,115,512
Cash and Cash Eguivalents at the end of the year 212,034,230 51,891,533
Cash and cash equivalents comprise of:
Cash on Hand 62,154 38,502
Bank balances

- In current accounls 96,972,076 51,853,031

- Fixed deposits wilh maturity less than 3 months 115,000,000 -

212,034,230 51,891,533

Total

NOTE :

Previous year's comparalives have been reclassified 1o conform with tha eurrent year's presentation, wheraver applicable.

This is the Cash fiow stalement referred o in our report of the even date.

For Price Waterhouse Chartered Accountants LLP
Firm Registration No: 012754N/N500016

1
£

-

Mehul Desai
Parner
Membership No. 103211

Piace: Mumbai
Date: April 28, 2015

For and on hehalf of the Board of Directars

Malay Mahanti 3 K, Patil
Direcior and CFO Dvirector
DIN: 07005344 DIN: DODE2784

Plzce; Mumbai
Date: April 28, 2015

ShashikaniThorat
Company Secretary
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WELSFUN CAPTIVE POWER GENERATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2015

General Information

Welspun Captive Power Generation Limiled (“the Company") was incorporated on April 30, 2010, The Company is angaged in the business of generation and sale
of power and steam mainly 1o its group companies. The Company has caommissioned its 80 megawatt power generation facility at Anjar, Gujarat an Aprif 17, 2013,

Summary of significant accounting policies

Basis of preparation

These financial slalements have been prepared in accordance with lhe generally accepled accounting principles in India undar lhe hisloncal cost convention on
accrual basis, Pursuani to section 133 of the Companies Act, 2013 read with Rule 7 of ihe Campanies {Accounts) Rules, 2014, till the standards of accounting or
any addendum therelo are prescribed by Central Government in consultation and recemmendation of the MNational Financia! Reporting Autharity, tha exisling

Accounting Standards nolified undar the Companies Act, 1856 shall continue to apply.
Caonsequently, these financial slalemenls have been prepared to comply in ali malsrial aspacls with the accounling standards notified under Seclion 211(3C})
|Companies {Accounting Standards) Rules, 2008, as amended] and other relavant provisions of the Companiaes Act, 2013,

All assels and liabflities have heen classified as current or non-currenl as per the Company's aperating cycle and alher crileria set gut in the Schedule I} to the
Campanies Acl, 2013, Based on the nature of products and the time belween the acquisition of assets for processing and their realisalion in cash and cash
equivalents, the Company has ascertained ils operaling cycle as 12 months for the purpese of current - non current classification of assets and liabikilies.

Tangihle Assets
Tangible Aseels are stated at acquisition cost, nel of accumulated dapreciation and zccumulated impairment losses, il any.

Subseguent expenditures refaled o an item of fized asset are added to ils bock value only if they increase the futura benefits from the existing asset beyand ils
previously assessed slandard of performance.

Losses arising from the relirement of, and gains or fasses arising from disposal of fixed assels which are carried at cost are recognised in the
Statement of Profit and Loss

Depreciation is provided on a pro-rata basis an the slraight-line melhod over the estimated useful lives of the asseis as follows

Assel Useful fife

Qifice Equipment 5 years

Furniture and Fixtures 10 years

Computers 3 years excepl Networking equipments which are depreciatad over useful tife of 4 years
Vehicles 10 years

Faclory Buildings 28.5 years

Office Building 30 years

Roads, fencing, ashpond, ele. Ranging belween 3 years lo 5 years

Cansequent to the enactment of the Campanies Act, 2013 {the Acl} and ils applicabilily far accounting periotds commencing from Aprit 1, 2014, the Company has,
wheraver required, lo raflect the aciual usage, has realigned the remaining uselul fives of few assets in accardance with the provisions prescribed under Schedule i

te the Act. Also Refer Note 11.2

Plant and Machinery is depreciated on written down value method aver the uselul life ranging between 8 years to 20 yesrs which is lower Lhan the liiz prescribed
undar Schedule I to the Companias Act, 2013 in order to refiect the actual usage of the assets. The estimale usefut fives of Plant and Machinery based on an
lechnical evatualion, hag not undergene & change on account of transition to the Companies Act, 2013

Assels individually casling Rs. 5,000 or less are fully depreciated in the year of purthase.

Imtangible Assets

Intangible assels are staled at acguisition cosl, nel of accumuiated amertisalion and accumulated impairment losses, if any. Intangible assets comprise of compuler
soflware which is amortised on slraighl- line method over a period of five years. Cast of software includes instaliation and commissioning of energy management

soflware.

Impairment

Assessment is done at each Balance Sheet date as lo whether there is any indicalion that an asset (tangible and intangible} may be irmpaired. For the purposa of
assessing impairment, the smallest identifiable group of assets that genaraies cash inflows from conlinuing use thal are largely independenl of the cash inflows from
other assels or groups of assets, is considered as a cash generating unit. If any such indication exists, an estimale of the recoverable amount of the asselfcash
generaling unil is made. Assets whose carying value exceeds lheir recoverable amount are written down to the recoverable amounl. Recoverable amount is higher
of an assel's or cash generating unit's net selling price and its value in use, Value in use is tha present value of eslimated future cash flews expected lo arise from
tha continuing use of an asset and from ils disposal al the end of its useful life. Assessment is also done at each Balance Sheet date as to whether thera is any
indication that an impairment loss recognised for an asset in prior accounting perieds may no langer exisl or may have decreased.

& 012754Nm50“:r
Mumbal
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WELSPLUN CAPTIVE POWER GENERATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2015

Borrowing Costs

General and specific horrowing costs directly attribulable o the aequisition, construstion or production of qualifying assets, which are assets that necessarily 1ske a
substantial period of time ta get ready for their intended use or sale, are addsd 0 the cost of those assets, until such lime as the assels are substantially ready for
their intended use or sale Al olher borrowing costs are recognised in Statement of Profil znd Loss in e peticd in which they ara incurred.

Investments

Invesiments that are readily realisable and are inlended to ba held for nol more than one year from the dale, on which such investmenls are made, are classified as
current investments. All other inveslments are classifiad as long term investments. Current inveslments are carried at cost o fair value, whichever is lowsr, Long-
term invesiments are carried at cost. Howaver, provisian for diminution is made to recognise a decline, othar than temporary, in the value of tha inveslments, such
raduction being determined and made for each investmenl individually.

Inventories

Inventaries are slaled at lower of cost and nel realisable value. Gest includes related expenses incurred in bringing lvenlory 1o its presenl location and condition.
Cosl is determined using the weighled average melhod. Net realisable value is the estimated salling price in the ardinary course of the business, fess the estimated

cosls necessary fo make the sale.

Current Taz and Deferred Tax

Tax expense for the pariod, comprising current tax and deferred tax, are includad in e delermination of the net profit or loss for the period. Current tax is measured
at the amount expected to be paid to (he lax autharities in accardance with the axalion laws prevailing in Lhe respective jurisdictions.

Deferred 1ax is recognised for all the timing differences, subject 1o the considaration of prudence in respecl of deferred tax aszels. Deferred tax assets are
recognised and carried forward enly to the extent that there is a reasonable cerisinty that sulficient future taxable income will be availabls against which such
deletred tax assels can be reatised. Defered tax assats arising in situations where lhera are brought farward losses and unabserbed deprecation as per the Income
Tax Act, 1961, of India, are recognised only when there is a virual certainly supporied by convincing evidence that such assels will be realised.

Deferred tax assels and liabiliies are measured using tha tax rates and tax laws thal have heen enacted or substantively anacted by the Balance Sheet date, At
each Balance Shael date, the Company reassesses unrecagnised deferred lax assets, if any

Current 1ax assels and current Iax liabilities are offsat when here is a legatly enforcesble night to set off lhe recognised amounts and there is an intention to seltle

ihe asset and lhe liabilily on 2 net pasis. Deferred {ax assels and deferrad tax liabiliies are offsat when there is a legally enforceable right 1o s&t off assels against
lizbililies represanting current tax and where the dalerred tax assets and the deferred tax Habilities relate to 1axes on incame levied by the same governing taxalion
laws.

Minirum ARernate Tax cradil is recagnised as an assal anly when and Lo the extenl thers is convincing evidence thal the company will pay normal income tax
during the specified period. Such assel is reviewed al each Balance Sheet date and the carrying amount of lhe MAT credit asset is written down 1o the extent Lhere
is no longer a canvincing evidence 10 the effect that the Company will pay normal income tax during the specified perod

Employee Benefils

Provident Fund

The Contribution towards provident fund for certain employees is made 10 the requiatery aulhoritizs, whera the Company has no further obligations. Such benefits
are classified as Defined Conlribulion Schemes as the Company does not carry any further ahligations, apart from the conlributions made on a monthiy basis,

Gratuity

The Company provides for gratuity, a defined benefit plan {lme *Graluity Plan”) covering sfigible employess in accordance with the Payment of Gratuity Act, 1972
The Gratuity Plan provides a lump sum payment 1o vested emplayees al retirement, death, incapaciiation or tarmination of emplaymenl, of an amaunt based an the
raspective emplayee’s salary and the lenure of employment. The Company's kability is actuarially delermined (using the Projected Unil Credit method) at Lhe end of
each year. Actuarial Jassesigains are recognised in the statement of Profil and L.oss in the year in which lhey arise.

Gratuity Furid is recognised by the incorme tax aulhorities and is administered through rusteas. The Employee's Gratuily Trust takes group gratuity policies with
insurance companias,

Campansated Absences

Accumulated compensated absences, which are expected to be availad or encashed within 12 menths from the end of the year end are trealed as shart lerm
employee benefits. The obligalion towards the same is measured at the expected cost of accumulating compensaled absances as Lhe additional amounl expacied 10
be paid a5 a result of the unused entillement as at the year end.

Accumulated compensated absencas, which are expected to be availed or encashed beyond 12 manths from the end af the year end are traaled as other long term
emplayee benefits. The Company's liability is acluariatly determined (using the Projected Unit Cradit method) al the end of each year. Acluarial losses! gains are
recegnised in the Statement of Profit and Loss in the year in which they arise.

.
’V012754Nn~15‘3“f“r
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WELSPUN CAPTIVE POWER GEMERATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2015

Foreign Currency Translalion

Initial Recagnition

Cn initial recognilion, ali foreign currency transaclions are recorded by applying to the foraign currency amount the exchange rale belwaen the reporting currancy
and the foreign currency at the date of 1he transaction

Subsequent Recognition

As at the reporting date, non-manelary iterns which are carried in terms of historical cost denominated in a foreign currency are reporied using Lhe exchange rate at
Ihe date of tha transaction. All nen-monetary ilems which are carried at fair vafue or other similar valuation denominated in a foreign currency are reported using the
exchanhge rates thal existed when Lne values ware determined. All monetary assets and liabiiities in foreign currency are restaled al the end of accounting period.

Exchange differences on restatement of all other monetary #iems ara recognised in the Slatement of Profit and Loss.

Ravenue Recognition

Revenue from supply of power is recognised on an accrual basis based on the billing to cuslomers in aceordanca with the lerms of agreements enlered with them,
Revenue from supply of steam is recognised on an accrual basis.

Other Income

Interest; Interest income is recognised on a time proportion basis taking inlo account the amount outstanding and the rate applicable.
Dividend: Dividend income is recagnised when the righl to receive dividend is established.

Provisions and Contingent Liabilities

Provisions: Pravisions are recognised when there is @ present obligation as a result of a past event, it is probable that an autflow of resources embodying economic
benefits will be reguired to settle the obligalion and there is & refiable eslimate of the amount of the obligalion. Provisians are measured at the besl estimale of lhe
expenditure required to seltle the present obligation at the Balance sheet dale and are not discounted to its present value.

Contingent Liabilitiss; Cantingant liabilities are disclosed when there is a possible abligalion arising from past evenls, the existence of which will be confirmed only
by the accurrence ar non accurrence of One or more uncertain future svanis nat wholly within the control of Ihe company or a present chligation that arises from past
avents where il is either nol probable that an outflow of resources will be required Lo sellle ar a refiable eslimate of the amaunt cannol be made.

Leases

L.eases in which a significant portion of the risks and rewards of ownership are retained by the lesser are classified as operaling laases. Fayments made under
operaling leases are charged to the Statement of Profil and Loss on a straighl-line basis over the period of the lease

Cash and Cash Eqguivalenis

In the cash flow statemenl, cash and cash equivalents includes cash in hand, demand deposits with banks and other short-lerm highly liquid investments with
ariginal malurities of three monlhs or less.

Earnings Per Share

Basic earnings per share is calculated by dividing the net prolit or loss for the peniod attributable to equity shareholders by the weighled average number of equity
shares oulstanding during the periad. Earnings considerad in ascertaining lhe Campany's sarnings per share is the net profil or the period after deducling
preferance dividends and any attributable lax thereto for the peried, if any. The weighted average number of equity shares oulstanding during the parind and for ail
periods presented is adjusted for events, such as honus shares, other than the conversion of potenlial equity shares, that have changed the number of equily
shares outstanding, withaut a corresponding change in resources. For the purpose of calcuwlaling difuled earnings per share, the net prefit or loss for the period
atiributable o aquity sharsholders and the weighted average number of shares culstanding during the periad is adjusted lor the effects of all diluliva polential equily
shares.

N3
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WELSPUN CAPTIVE POWER GENERATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 21, 2015

As at As at
March 31, 2015 March 31, 2014
Rs. Rs,
Note 3 : Share Capital
Authorised
30,000,004 (March 31, 2014 30,000,000) Equity Shares of Rs. 10 each 300.000,000 300,000,000

1.000,600.000 1,000 800,000

100,600,000 (March 31, 2014 © 100,000,000} 8 % Nen- Cumulative Redaemable Preference
Shares of Rs. 10 each fufiy paid up)

Tatat

issued, Subscribed and Paid Up

20,537,988 {March 31, 2014 : 28,298,988} Equity Shares of Rs. 10 each fubly paid up
98 462,012 (March 31, 2014 : 94,331,012) 6 % Man- Gumulalive Redeemable Preference Shares

of Rs. 10 each fully paid up

Total
{a} Reconciliation of number af shares

Equity Shares :

1,300,000,000

285,375,880
984,620,120

1,260,000,000

1,300,600,000

262,989,880
943,310,120

1.226,300,600

As at March 31, 2015 As at March 31, 2014
Number of Shares Ameount Numbar of Shares Amount
Rs. Rs.
Balance as al the beginning of the year 26,288,968 282 589 880 12,241,988 122,419,880
Add : Shares issued during the year { Refer Nole below) 4,239,000 12,350,080 16,057, 000 160,570,000
Balanee as al the end of the year 25,637,960 295,379,880 24,228,988 282,969,880

Note: 1,239,000 equity shares of Rs.10 each have baen allatled for cash pursuant to a resolution of Board of Directors in their meeting held an June 5, 2014

Preference Shares :

As at March 31, 2015 As at March 31, 2014
Number of Shares Amaunt Number of Shares Amount
Rs. Rs.
Halance as at the beginning of the year 94,331,012 943,310,120 78,332,012 793,320,120
Add : Shares issued during the year 4,131,000 41,310,000 14,989,000 149.890,000
Balance as at tho end of the year 98,462,012 984,520,920 94,231,012 943,310,120
Nole: 4,131,000 preference shares of Rs. 10 each have been allotled for cash pursuant lo a resolulion of Board of Directors in Iheir meating held on June 5, 2014
{b} Details of shares held by shareholders halding mare than 5% of the aggregate shares in the Company
As at March 31, 2615 As at March 31, 2014
Number of Shares % Number of Shares %
Equity Shares :
Woelspun India Limited 20,084,548 GB.0D 19,242,513 68400
Welspun Corp Limited 5,316,430 10.00 5093 427 18.00
Welspun Steel Limited 4,136,560 14.00 3,883,048 14.00
& % Non- Cumulative Redeemable Preference Shares
Woelspun India Limited 66,956,672 68.00 64,147 487 5B.00
Walspun Carp Limited 17,720,021 18.00 16,876,573 18.00
Welspun Sleet Limited 13,785,219 14.00 13,206,952 14.00

{c) Rights, preferences and restrictions attached to shares

Equity Shares:

The Gompany has ana class of equity shares having a par vaiue of Rs. 10 per share. Each shereholder is eligibls for one vate per share held The dividend, in case propased by the Board of
Direclors s subject 1o the approval of the shareholdars in the ansuing Annual General Meeting, except in case of interim dividend. In lhe event of liquidation, the equily shareholders are eligible
1o receive the remaining assels af the Company alter disltibulion of all preferential amaunls, in proporion to Lheir shareholding

Preference shares :

Preference shares will be redeemable at the expiry of 19 yaars fram the date of allalment or at the oplion of lhe Company. The Option may be exercised in full or in parl by the Company. The
Shares shall neither be converted inlo Equily Shares of the Company nor shall carry any vating rights in the Company except as provided under section 47 of the Companies Acl, 2013 Lo the

exlenl appiicahle,




WELSPIUN CAPTIVE POWER GENERATION LIMITED

NOTES TG THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2015

Note 4 : Reserves and Surplus

Surplus/ (Deficit) in Statement of Profit and Loss

Balance as at the beginning of the ysar

Less: Fixed Assets fully deprecialed on revision of useful fife (Refer Note 11.2)
Add : Profit/ (Loss) for lhe year

Total

Note 5 : Long-term Borrowings

Secured :
Term Loans :
Rupee Term Loan from Bank {Refer Mate below)

Total

Nate :

As at As at
March 31, 2015 March 31, 2014
Rs. Rs,

(238,528,451)
(20,369)
110,256,808

(238,528,451}

(128,282,012

(738,520,451

2,217,263 431

2,534,307,397

2,217,263,491

2,534,307,397

Nature of Security

Tarms of Repayment

First charge an all presend and fulure immovesable properties and movabie fixed
assels of the Project.

On second charge basis over the book debls, aperaling cash flows, receivables,
commissions, revenues of whatsoever nalure and wherever arising, inlangibles,
goodwill, uncalled capital pertaining to the Project.

Re-payable in 32 Quarlerly equal instalmenls commeancing Irom April 30, 2014,

Rate of Inlerest 12.25% - 12.50%

Furher, the loan is also guarantead by Welspun Corp Limited {20%). Welspun India Limited {30%) and Welspun Sleel Limiled (50%).

o

Chartered Accountants

Iy G
BN 0127545008
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WELSPUN CAPTIVE FOWER GENERATION LIMITED

NOTES TO THE FINANC!AL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2015

As at As at
March 31, 2015 March 31, 2014
Rs. Rs.

Note 6 : Long-term Provisions

Provision for employee benefils

Provision for Compensated Absences 4,798,993 1,380,944
TFotal 1,798,993 1,390,444
Note 7 ; Short-term Borrawings

Securad :

Woarking Capital Loan from Banks (Refer Nole below) 255,832,844 374,259,156
Totat 255,832,844 374,259,166
Nete
The working capital loans, which includes buyer's credit and acceptances fram banks are secured by
hypothecation af Invanlaries, book debts and receivables of the Company and second charge on immoveable
properiies of the Company.

Note 8 : Trade Payables

Trade Payables

- Totat Outstanding Dues of Micro Enterprises and Small Enterprises (Refer Noie 38) - 72116

- Total Qutstanding Dues of Craditors other 1han Micro Enterprises and Small Enterprises 67,361,699 a6, 323,602
Total 67,361,699 96,395,918
Note 8 : Other Current Liabilities

Current Malurilies of Long Term Desbl

- Rupse Term Laans from Banks {Refer Nale 5) 368,543,910 362,043,914
Interest Accrued but not due on Barrowings 1,555,279 4,247 532
Advances rom Customars 88,813 104,687
Bank Overdraft 93714 -
Book Overdrafl - 5759258
Statutory dues (including Provident Fund and Tax deducted at Squrce) 4,444,342 4,117,750
Empioyae Benefits Payable 328,460 266,727
Craditors for Capilal Furchases - 1,214 685
Retention Monay Payable 10,350,201 76,1577
Total 386,404,721 454,170,361
Note 10 : Short-term Provisions

Provision for employee benefits

- Provision for Compensated Absances 227,801 204,620
Other Provisions

Provisian for Taxatien -Minimum Altermnate Tax {Nat of Advance Tax Rs. 6,800,000 {(March 31, 2014 . Rs. NIL)
and Tax Deductible al Source INR 83,802 (March 31, 2014 Nil)] 3.044.729 _
Taotal 3,272,230 204,620
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WELSPUN CAPTIVE POWER GENERATION LIMITED

NOTES 7O THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2015

Note 13 : Capital Work-in-Pragress

As at As at
Particulars March 31, 2015 March 31, 2014
Rs, Rs.
Opening Balance 84,488,268 4,096,335,274
Less: Adjusimenls
Revenus from Sale of Coal - 231,175,000
Cost of Traded Goods (Coal) - (226,522,468)
Share |ssue Expenses - (7,087,500}
Depreciation - (377,378)
Other Expenses (24,650) (648,185)
Add: Additions during the year (Net) 44,184,713 87,103,859

Less: Transferred to Inventories

Raw Malerizls
Stores and Spares

(174,329,598)
(11,370,898}

Less: Capilalised during the year {Previcus year includes Rs. 238 168

capitalised directly)

Closing Balance

(98.098,067)

(3,808,788,740)

30,550,324

84,488,368




WELSPUN CAPTIVE POWER GENERATION LIMITED

NQTES 7O THE FINANCIALL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2015

Note 14 ; Deferred Tax Assets (Not)

Deferred Tax Asset arising on account of timing diflerences in:

- Provision for Employae Benetits

- Expenses inagmissible under sectian 40(z) of the Income Tax Act, 1861

- Unabsarbed depreciation and carry forward loss as per the Income Tax Act, 1861

Deferred Tax Liability arising on accounl of Timing differences in :
- Dapraciation

The Company has recognised net deferred tax assets on the basis of virtual certainty supported
by convincing evidence that they will be reglised. The Company has binding agresment with ils
custemers which will generale sufficient profits Lo realise these deferred tax assats.

Naote 15 : Long-lerm Loans and Advances
Unzecured, considerad good (unless cthenvise statad) :
Capital Advances

Security Depaosils

Olher t.oans and Advances
WMAT Cradit Entitliemant

Total

Note 16 : Other Non-current Assets
- Fixed deposils wilh Banks with maturity period more than 12 monlhs”

Total
* Held as lien by Banks apgainst letter of credit facilily and bank guarantee facilities.

Note 17 : Current Invastments

b} Non Trade - {Quoted)
{At Cost or market value whichever is less}

Investment in Bonds
Bonds
50 {iarch 31, 2014: Nit}) 8.15% PGC Bonds of Face value of Rs.1,000.000 each
Ni {March 31, 2014 972) 9.90% IFC! Limiled Bonds of Face value of Rs. 25000 each
Nit{March 31, 2014 167) 8.80% FC) Bonds of Face value of Rs 1,000,000 each
Nit{March 31, 2014. 9) 7.50% WSPF Bands of Face value of Rs 100,000 each
Total

Aggregate amount of guoled inveslments

Market Value of quoted investmenis
Note 18 : Inventaries
Raw Materials {includes in transit: Rs. 56,780,172, Pravious Year Rs B7 653 602)
Slores and Spares

Total

Nole 18 : Trade Receivables
Unsecured, Considerad Good:

Debls Outstanding for a period exceeding six menths from the dale they are due for payment
Other Dshis

Tatal

As at As at
March 31, 2015 Marcl 31, 2014
Rs. Rs.
88,806 542,162
1,510,632 1,389,637
588,494,136 485,764,482

247 717 754 153,663,534
342,975,019 134,042,747
204,708 1,985,088
25,000 25,000
9,359,000 -
9,588,708 2,010,089
1,237,556 798,000
1,237,556 798,000
49,170,000 .
- 24 472 450
- 180,731,426
- 938,792
49,170,000 206,142,668
48,170,000 206,142,668
48,460,000 210,241,000
80,803,219 95,908,333
25,151 B43 22,678,026

105,955,062

122,5B5,358

13,146 -
270,066,393 212,326,682
270,079,539 212,326,682




WELSPUN CAPTIVE POWER GENERATION LIMITED

NOITES TG THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 205

As at As at
March 31, 2015 March 31, 2014
Rs. Rs.
Nale 26 : Cash and Bank Balances
Cash and Gash Equivalenls
Cash on Hand 62,154 38,502
Bank balances
- in currenl acceunls 56,872,076 51,853,031
- Fixed depesils with malurity less than 3 menths 115,000,000 -
212,034 230 51,881,533
OGther Bank balances
- Fixed dgposils with maturity more than 3 manths but less than 12 months * 5,389,709 15,561,779
Tatat 221,423,939 67,453,312
* Includes Rs 4,167 426 (March 31, 2014 : Rs. 10,874,738) held as lien by Banks agains( lelter of cradil
facilily and bank guaranlee facilities.
Note 21 ; Short-term Laans and Advances
Unsecured, considered good, unless otherwise stated
Balances with Government Authorilies 25,588,110 11,486,183
Advances Recoverable in Cash or in Kind or for Value to be Received 4,914,293 868,310
Other Loans and Advances
Prepaid Expenses 7,283,017 5,105,751
Advance lo Employees 104,802 64,580
Tax Deduclad at Source 298,450 195,085
Total 38,188,672 18,820,519
Nota 22 ; Dther Current Assels
Unsecured, considerad good;
interest Accrued - Fixed Deposits 252,474 549 468
{nterest Acerued - Bonds 256,781 -
Clain Receivables - 11,460,000
Graluily Fund {Net) - 1,087,112
509,255 13,097,080

Total

* Muymbal

N 0712754ums0%>

*




WELSPUN CAPTIVE POWER GENERATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2015

Year ended Year ended
March 31, 2015 March 31, 2014
Rs. Rs.

Note 23 : Revenue from Operations

Revenue from Sale of Power
Revenue frem Sale of Steam

Other Operating Revenue

Szle of Ceal {Previous Year includes Rs. 221,175,000 pertaining tc year

prior to 2013-14)
Sale of Scrap

Revenue from Operations

Note 24 : Other Income

Interest Income
QOn Fixed Deposits
On Bonds
On Income Tax Refund
Dividend Income
Profit on Sale of Bonds
Praofit on Sale of Fixed Assels
Profit an Canceliation of Ferward/ Swap Contracts

Note 25 : Cost of materials consumed

Raw material consumed

Opening inventory

Add: Transferred from Capitat Woerk-in-Progress

Add: Purchases

Less : Inventory at the end of the year

Note 26 : Purchase of Traded goods

Purchase of Coal (Previous vear includes Rs. 226,522,456 periaining 1o

year prior lo 2013-14)

2,249,900,498
381,717,200

1,685,409,008
318,024,048

2,631,617,698

2,003,433,056

36,190,000 244,565,895
2,589,429 2,075,032
38,779,429 246,640,927

2,670,397,127

2,250,073,983

B58,197 1,897,953
8,295,461 5,638,227
6,914 -
7,985,528 7,205,546
519,663 477,208
2,800 -

- 809,887
17,668,565 16,028,821
99,906,333 -

- 174,329,598

1,368,367,337

80,803,219

1,276,910,689

99,806,333

1,387,470,451

1,351,333,854

35,516,959

239,913,361

35,516,998

239,913,361

Charterad

el

Accountants




WELSPLIN CAPTIVE POWER GENERATION LIRITEDR

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2015

Note 27 : Employee Benefils Expense

Salaries, Wages, Allowances and Other Benefils {Includes Rs 600,600
periaining to year prior ie 2014-15)

Contribution {o Provident Fund

Sta¥f and Labour Welfare

Total

‘the Campany has classified the various benefits provided to employees as under :-

Defined Contribution Plans

During the year, the Company has recognised the following amounts in the
Statement of Profit and Loss:

- Employers' Contribution 1o Provident Fund

Defined Benefit Plan

Contribution to Gratuity Fund

Year ended Year ended
March 31, 20145 March 31. 2014
Rs. Rs.

449,345,723 45,830,804
2,584,651 2771703
2,202,701 1,513,534
54,133,075 50,116,121

2014-2015 2013-2014
2,584,651 2,771,703

The Company operales a gratuity plan through Lhe "Welspun Captive Power Generation Limiled Employess Gratuily Fund”. Every
employee is entitled to a benefit equivalent {o fifleen days salary last drawn for each completed year of service in line with the Payment of
Graluily Act, 1972. The same is payable at the time of separation from the Company or reliremenl, whichever is earlier. The benefils vest

after five years of continuous service.

a. Major Assumptions

Ciscount Rale
Expecied Rale of Relurn on Plan Assets
Salary Escalation Rale @

@ The estimates for future salary increases considerad takes inlo account

the infiation, seniority, promotion and cther relevant factors.

b. Present Value of Defined Benefit Oblination
Balance ai the beqinning of the vear
Curren Service Cos{
interesi Cosl
Benefits paid from fund
Acluarial Loss/ (gain) on Obligations- Due to change in financial
assumplions
Actuarial Lossf (gain) on Qbligations- Due to experience
Balance at the end of the year

¢. Fair Value of Plan Assets
Halance at the beginning of the yvear
Expecied Return on Plan Assets
Actuariat {Loss)/ gain on Obligations- Due to experience
Contributions
Benedils paid
Balance at the end of the year

d¢. Reconciliation of Present Value of Defined Benefit Obligation and the

Fair Value of Assets

Present Value of Funded Obligation
Fair Value of Plan Assets

Funded Siatus

Amount not recogaised as Assels
Present Value of Unfunded Oblination

2014-201%5

2013-2014

% p.a.
7.92
7.92
8% for 5 years
and 6% thereafter

% p.a.
9.39
8.70
% for b years
and 6% lhereafler

{Amountin Rs.)

2014-2015 20113-2014

3,171,961 564,142
634,858 400,458
297,847 46,542

(304,614) -
554,848 2,160,819

162.229) -
4.292.671 3.171.961
{Amaount in Rs.)

2014-2015 20113.2014

4,259,773 -

370,600 -

321,192 -
- 4,259,773

{304 514) -
4.646.851 4.258.773
(Ameuntin Rs.)

As at As at
Mareh 31, 2015 March 31. 2014

4,292 671 3,171,961
4,646,951 4258773
4,646 951 4,258,773

{354.280) -




WELSPUN CAPTIVE POWER GENERATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2015

e. Expenses Recognised in the Siatement of Profit and Loss 2014-2018 2013-2014
Current Service Cosl 634,858 400,458
Interest Cost 287,847 45,542
Expected Return on Pian Assets {370,600) -
Net Actuarial Loss recoagnised in Lhe year {383.421) -
Tolal expenses recognised in the Statement of Profil and Lass 178,684 * 447,000

*Inciuded in Employes Benefits Expense abave

f. Major Category of Flan Asset as a % of total Plan Assets As at As at
March 31, 2015 March 31. 2014
Insurer managed funds 100.00 100.00
g. Amounts recognised in current year and previous four years {Amount in Rs.)
As at As at
March 31, 2015 March 31. 2014
Defined Benelit oblinalion al the end of the year 4,292 671 3,171,961
Fair Value of Plan Assets 4,292,671 4,259,773
(Surplusy Defici - (1,087,812)
Experience loss adjustments on plan liabiities - 2,531,816
k. Expected Contribution ta the funds in the next year {Amouniin Rs))
As at As at
March 31, 2015 March 31, 2014
Graluity - -

Il Other Employee Benefit
The liability for leave entitlement 2nd compensated absences as al year end is Rs5.2,026,484 (March 31, 2014: Rs. 1,595,084).




WELSPUN CAPTIVE POWER GENERATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2015

Year ended Year ended
March 31, 2015 March 31, 2014
Rs. Rs.
Note 28 : Finance Cosls
Interest on Long term borrowings 341,973,443 339,188,301
Interest on Short Term borrowings 3,078,319 11,965,958
Interest on shortfall of advance tax 679,531 -
Bank Charges 4,565,055 8,162,718
Total 350,206,348 359,316,978
Note 29 : Depreciation and amortisation expense
Depreciation on Tangible assets (Previous year includes Rs. 377,378 pertaining
o year prior to 2013-14) 474,462,736 525,313,284
Amaorlisation on Intangible assets 25,151 ~
Total 474,487,887 525,313,284
Note 30 : Other Expenses
Stores and Spares Consumed 71,002,226 79,252,691
Chimney Approval Fees 10,500,600 -
Contract Labour Charges 11,593,710 9,816,899
Water Charges 17,117,879 17,205,639
Repairs and Maintenance:
Plant and Machinery 7.175,682 4,783,946
Others 173,097 208,313
Material Handling and Transport Charges 27,817,866 22,508 444
Transmission Charges 94,072,892 84,320,656
Rent 206,633 14,952,667
Rates and Taxes 2,100 1,981,060
Share issue expenses of previous year - 7,087,500
Commission on Corporate Guaraniee 23,252,292 26,034,723
Printing and Stationery 258,531 770,924
Travelling and Conveyance 1,942,956 2,523,626
Legal and Professional Charges 3,555,352 4,644,568
Security Expenses 1,705,307 1,525,018
Insurance 5,432,122 6,661,763
Cammunication 148,815 168,425
Loss on Redemption/ Sale of Units in Mutual Furids 30,767 26,854
Net foss on fareign currency transaction and translation 4,883,320 22,841,155
Auditers’ Remuneration
- As Auditors 750,000 750,000
- In other capacity - As Tax Auditors 100,000 100,000
- Out of Pocket Expenses 60,879 -
Misceilaneaous (Frevious year includes Rs. §48,185 pertaining ta year prior 3,043,282 4,425,463
to 2013-14)
Total 284,826,708 312,680,304
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WELSPUN CAPTIVE POWER GENERATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 11, 2015

Capital Commitments

DGescription As at As at
March 31, 2015 March 31, 2014
Rs. Rs.
Estimaled value of Contracts in Capital 6,074,262 14,490,586
Account remaining o be executed (Net of
Capital Advances)
Contingent Liabilities
Description As at As at
Mareh 31, 2015 March 31, 2H4
Rs. Rs.
Letter of Credit issued by Bank 5,762,304 78,356,912
Bank Guarantees 92,048,374 10,145,820
87,810,678 48,502,832
Value of Import, calculated on CIF
basis
Description Yaar Ended March Year Ended
31, 2015 March 31, 2014
Rs. Rs.
Raw Materials 1,084.637.614 737685678
1,094,637 614 737,685,678
Detaills of Consumption and
Purchases
Detalls of Raw Materials consemed
Descriptian Yoar Ended March Year Ended
31, 2015 March 31, 2014
Rs. Rs,
Coal 1,387 470,451 1,351,333,954
1,387,470,451 1,351,333,954
Value of Imporled and Indigencus Raw Materials and Slores, Spare Parts Consumed and Percentage
Raw Materials
Description Year Ended Year Ended
March 31, 2015 March 31, 2014
Yo Rs. % Rs.
Impored 97% 1,350,266,110 {57% 772,237,884
Indigenous 3% 37,204,341 |43% 579,095,570
100% 1,387,470,451 1,351,333,954
Traded goods
Description Year Ended Year Ended

March 31, 2015

March 31, 2014

% Rs. S Rs.
Imponed 100% 35516959 |1100% 239,913,361
100% 35,516,998 238,913,261
Stores and Spares Consumed
Description Year Ended Year Ended
March 314, 2015 March 31, 2014
i Rs. % Rs.
Imported Q% 319,165 - -
Indigenous 100% 70,683,061 1100% 78,252 691
100% 71,002,226 [100% 79,252,681
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WELSPUN CAPTIVE POWER GENERATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 20148

Earnings/ {Loss) per Share

Particulars Year Ended March Year Ended
31, 2015 March 31, 2014
Rs. Rs.
Profitf (Loss) after tax 116,256,808 (238,528,481
Weighted average numbear of equily shares outstanding during the year 29,215,509 28,258 388
Basic and Diluled Earning/ (Loss) per share 377 {8.43)
10 10

Nominal value of an equity share (Rs.)

Segment Information

Information about Primary Business Segment

The Company is exclusively engaged in the business of generation and sale of Power and Steam, which in the context of Accounting Standard 17 on
Segment Reperting, is considered {o conslitule a single primary segment. Thus, the segment revenue, segment resulls, total carmying amount of
segment assets, total carrying amount of segment liabilities, total cost incurred 1o acquire segment assets, lotal amount of charge for depreciation during
the period are all as reflecled in the financial slatements for the year ended March 31, 2015 and as on that date.

Information about Secondary Geographical Segments:

The Company is exclusively engaged in sales to customers located in India. Consequently the Company does not have separate reportable

geagraphical segments for March 2015.

Related Party Disclosures

Names of related parlies and nature of relationship:

Enlerprise where control exists

Hoiding company Welspun india Limited
Ultimate holding company * Krishiraj Trading Limited

Other Related Parties with whom transactions have taken place during the year:

Fellow Subsidiary
Welspun Syntex Limited (WSL)

Enterprises over which Key Management Personnel exercise significant influence or contral
Welspun Steel Limited (WPSL)

Key Management Personnel * Mr. Malay Mahanti (w.e.f. November 4, 2014)
Mr. S. R. Somanj

* No transactions dusing lhe year
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WELSPUN CAPTIVE POWER GENERATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2015

as Dues to Micro and Small Enterprises!

The Company has certain dues to suppliers regisiered under Micro, Small and Medium Enterprises and Development Act, 2006
('MSMED Actl). The disclasure pursuant 1o 1he said MSMED Acl are as fallows:

Year Ended March

i) Principal amount due to suppliers segistered under the MSMED - 29,610
Act and remaining unpaid as at year end

i} interest due to suppliers regisiered under the MSMED Act and -
remaining unpaid as at year end

113] Frincipal amaounls paid to suppliers registered under the - 1,519,203
MSMED Act, beyond the appointed day during the year

iv) Interest paid, under Section 16 of MSMED Act, (o suppliers - -
registered under the MEMED Act, beyond the appoinied day
during the year

v) Interast paid, olher than under Section 16 of MGMED Act, 10 - -
suppliers registered under the MSMED Acl, beyond ihe
appoinled day during the year

i) Interest due and payable towards suppliers registered MSMED - 42,506
Act, for payments already made

vii) Furiher inlerest remaining due and payable earlier years -

The abave information and that given in Note B — “Trade Payabie” regarding raicro and small enterprises has been determined 1o the
extent such parlies have been identified on the basis of informaticn available with the Company.

39 Lease
Where the Company is a lesses:

Opersting Lease

The Company has taken equipmenis unger operating fease where agreements are renewable on a periodic basis at the option of both the lassor and Lhe

lessee. The initial tenure of lease is generally for six months.
The agaregate rental expenses of all the cperating leases for the year are Rs. Nil (Previous Year: Rs. 16,280,000)

40 Unhedged foreign currency exposure
Particulars of unhedyed foreign currency expasures as at the reporli

Paflle 4

s ;
Acceplances

ng date

256,832 644
4,093,326

8,561,511
136,084

Trade and Other Payables

41 Current Taxation
Pravision for taxation for the current year has been calculated under section 115JB of the Income Tax Act, 1961 of India.

42 Prior year comparalives have been reclassified to conform with the current year's presentation, wherever applicable,

Signalure 1o Notes to financial slalemenls
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